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THE IMPACT OF HOUSE BILL 3
NEW & INCREASED  

ALLOTMENTS

  Tiered Compensatory 
Education Allotment

  Early Education Allotment

   Dyslexia Allotment

 Dual Language Allotment

  Additional Days School 
Year Incentive

  Teacher Incentive 
Allotment

  Mentor Program 
Allotment

 Fast Growth Allotment

  New Instructional Facility 
Allotment Increase

  Special Education 
Mainstream Allotment 
Increase

  College Career and 
Military Readiness 
Outcomes Bonus

  P-TECH/New Tech Model 
Incentive

  College Preparation 
Assessment 
 Reimbursement

	 	Industry	Certification	
Examination  
Reimbursement

  Career Technical 
Education Middle School 
Expansion

   School Safety Allotment* 

  Dropout Recovery and 
Residential Placement 
Facility Allotment

   Blended Learning Grant 

17House Bill 3

MAJOR IMPROVEMENTS IN SCHOOL FINANCE
House Bill 3 is more than just an overhaul of the school finance system, it represents a major improvement in support for teachers. 
It also ensures funding is targeted based on student need, not based on local property wealth. It includes comprehensive reforms 
to the way we educate children in Texas. And it comes with an immediate and continuing reduction in property taxes.30 

House 
Bill 3

Supports Teachers and Rewards 
Teacher Excellence Increases Funding and Equity

Focuses on Learning and Improving 
Student Outcomes

Reduces and Reforms Property Taxes 
and Recapture

   $3.4B increase in total 
  funding for public education     
  operations in fiscal year 2020 

$16.7B

$24.5B$25.2B

$25.2B

$22.3B

$5.6B

$2.2B

$1.5B
$3.5B $2.0B

Decrease 
in Property 

Taxes

Reduction in 
Recapture

Increase in 
State Funding

PRE HB 3
FY2020 

POST HB 3
FY2020 

State Funding

Local Funding (Property Taxes)

Recapture Payments

$635 more per student 

$10,160 more per classroom

*This specific allotment comes from Senate Bill 11.

for a classroom of 16 students

TEXAS LEGISLATURE
HB 3

86th Legislative Session

House Bill 3 was accompanied by an increased state appropriation of $11.6B 
over the biennium. Here’s how the appropriation applies this school year:

tea.texas.gov/hb3


